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Abstract

Company

Infrabel S.A./N.V. under public law (N.V. van publiek recht / S.A. de droit public; hereinafter re-
ferred to as "Infrabel", "the Group" or "the Company") is a limited liability company of public law
and is governed by the Belgian law of 21 March 1991 on the reform of certain public enterprises.
The Group is the railway infrastructure manager in Belgium and was established in 2004. Infrabel
used to be a part of the Belgian SNCB Group (Dutch: NMBS), but after restructuring of the railway
sector in 2014, both the SNCB and Infrabel became two separate entities. The largest shareholder
of Infrabel is the Kingdom of Belgium with 99.30% of shares. The Infrabel Group is therefore eco-
nomically integrated and placed under the authority and control of the Belgian State. The activities
of the Group, as well as the grant allocation it receives to perform these activities, are lined out in a
management contract with the Belgian government.

Infrabel Group had approximately 10,350 employees as of 31 December 2017. Its tasks include,
above all, the maintenance and expansion of the approximately 3,600 km-long Belgian railway
network, which guarantees fair access to all railway companies. The allocation and billing of
timetable routes, and the coordination of Belgian train services, also form part of the activities
defined in the Group’s management contract with the government.

During the 2017 business year, the Group generated a turnover of EUR 998.7 million (2016: 954.0
million), total operating revenues before capital grants of EUR 1.609 million (2016: EUR 1.619
million), an EBITDA of EUR 753 million (2016: 706 million) and an EAT of EUR 143 million (2016:
EUR -43 million). These key performance indicators include state funding of EUR 148.3 million
(which are part of the originally recorded operating revenues) and additional capital grants of EUR
643.7 million which are included in the EBIT. The company received interest grants in an amount of
EUR 44.2 million in 2017.

Rating Result

The current rating of AA- attests a very high level of creditworthiness to Infrabel S.A./N.V. under
public law, which represents a very low default risk.

Our rating assessment is mainly based on the high degree of systemic and strategic relevance for
the Belgian and the European railway sector, and the close relationship that Infrabel has with the
Belgian government based on the ownership structure as well as the mid-term and long-term busi-
ness and investment plans. This close relationship is also a result of the company's legal status and
legislation of the railway code, which stipulates that the government must take appropriate
measures if, over a period of maximum of 5 years, Infrabel’'s revenues do not cover the costs of
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Excerpts from the financial ratios
analysis 2017

Increasing turnover

Increasing results; positive EAT
Equity ratio

Generally solid financing struc-
ture

Improved Net-Debt / EBITDA adj.
+ current ratio

+ o+ 4+

+

- Very high capital intensity
- Capital lock-up period

- Low return on investments
- Low accounted liquid funds

Suggestion:

General Rating Factors summarize
the key issues that — in the view of the
analysts as per the date of the rating —
have a significant or long-term impact
on the rating, positive (+) as well as
negative (-).

Current Rating Factors are the key
factors that have, in addition to the
Underlying Rating Factors, an impact
on the current rating.
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operating and maintaining the railway infrastructure. This should protect Infrabel from insolvency by
guaranteeing financial equilibrium. Nevertheless, from our point of view, this does not include gov-
ernment protection against liquidity shortages or a guarantee from the sovereign for the (capital
market) indebtedness (e.g. bonds) of Infrabel. We believe that due to the aforementioned factors in
combination with the decline in grants, that Infrabel’s creditworthiness should be kept one notch
below the level of Creditreform’s unsolicited sovereign rating of the Kingdom of Belgium. The unso-
licited sovereign rating of Belgium was confirmed on 29 June 2018 and stands at with a
outlook.

Outlook

The one-year outlook for the rating of Infrabel is stable. This appraisal is based on the close rela-
tionship that Infrabel has with the Belgian government and the stable outlook for the sovereign
rating of Belgium. This opinion is based on the assumption that the company’s ownership structure
and the relevant legislation will remain unchanged.

Relevant rating factors

Table 1: Financials of Infrabel group | Source: Infrabel’s consolidated annual report 2017, standardized by CRA

Financial ratios‘ extract CRA standardized figures®

Basis: consolidated annual report per

31.12 (IFRS) 2016 2017
Turnover EUR 954.0 million EUR 998.7 million
EBITDA EUR 705.6 million EUR 753.0 million
EBIT EUR 82.1 million EUR 86.7 million
EAT EUR -43.2 million EUR 142.9 million
Total assets EUR 21,767.1 million EUR 21,827.54 million
Equity ratio 75.65% 77.20%
Capital lock-up period (days) 242.59 217.21
Short-term capital lock-up 82.54% 43,60%

Neb Debt / EBITDA ad;. 7.24 6.33
Return on investment 0,37% 0,39%

General Rating factors

Close relationship between the Government / Kingdom of Belgium and Infrabel

Strong sovereign rating of the Kingdom of Belgium

Reduced risk of insolvency due to the financial equilibrium guaranteed by legislation
Monopoly position in the railway infrastructure management in Belgium

Strategic and systemic relevance for the Kingdom of Belgium with high entry barriers
Ongoing grants for both investments and operative business, and additionally in the form of
interest grants

+  Customer base with largely sound creditworthiness

o+ o+ o+ o+ o+

! The key figures shown here correspond to the values of Creditreform Rating determined for analytical purpos-
es. These often deviate from similar, originally communicated values by the assessed companies. Thus, e.g. the
characteristic Net-Debt / EBITDA adj. based on the total balance sheet liabilities, net of financial resources, of
the Group. The calculation of equity also generally involves adjustments. As a result, we regularly deduct the
goodwill for analytical purposes from equity in whole or in part. In the case of Infrabel, we added the accounted
government capital grants to the equity, as we expect these funds to be used in a regulatory sense and there-
fore consider a repayment obligation unlikely.
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Current Rating Factors are the key
factors that have, in addition to the
Underlying Rating Factors, an impact
on the current rating.

Prospective Rating Factors are
factors and possible events that — in the
view of the analysts as per the date of
the rating — would most likely have a
stabilizing or positive effect (+) and a
weakening or negative effect (-) on
future ratings. This is not a full list of
possible future events with potential
relevance for future ratings. Circum-
stances can arise that are not included
in the list of prospective factors whose
effects are impossible to assess at the
time of the rating, either because these
effects are uncertain or because the
underlying events are deemed unlikely
to occur.

Best case: AA
Worst case: A+
Note:

The scenarios are based on the infor-
mation available at the time of the
rating. Within the forecast horizon,
some circumstances could occur that
would lead to a rating change out of the
indicated range.
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- No explicit short-term government guarantee against liquidity shortages

- No specific guarantees of the state for the financial liabilities of the company (e.g. bonds)

- Persistently high capital intensity and high structural costs, which will not be covered in the
long term from operating income (without grants)

- All assets are located in Belgium (concentration risk)

- No interim public information with regard to the business and financial position

- Safety risks

Current rating factors (Rating 2018)

Confirmation of the high credit rating of the Sovereign

Both the business plan 2017 - 2020 and SMIP 2018 - 2031 were approved by the cabinet
Higher annual revenues and positive EAT in the year 2017

Increased efforts to improve efficiency (digitization)

+ 4+ + +

- Declining actual and forecasted operative grants by the government
- Lower state funding in 2017 and expected in 2018

Prospective rating factors

+

Upgrade in the sovereign rating of Belgium
Sustained positive annual results

+

- Downgrade in the sovereign rating of Belgium

- Change in legislation, which would affect the close relationship with the Belgian government
- Recurring negative earnings (e.g. due to further decreasing financial support by the state)

- Deterioration of the financial indicators due to disproportionate debt development

- Delays in several large, important projects

Best-case scenario

In our best-case scenario for one year we assume a rating of AA. This scenario is closely linked to
our assessment of the sovereign rating of the Kingdom of Belgium, and takes into account an up-
grade of the credit rating of Belgium. It is based on the assumption that the railway code legislation
remains unchanged and that the Belgian economy expands at a higher-than-expected rate over the
medium term. For more information, please see our rating report on the Kingdom of Belgium.

Worst-case scenario

In our worst case scenario for one year, we assume a rating of A+. This assessment is based on
the assumption that legislation remains unchanged and the credit rating of Belgium is downgraded.
This could happen if medium-term growth of the Belgian economy slows significantly due to a de-
celeration of economic activity in the country's key trading partners. For more information, please
see our rating report on the Kingdom of Belgium.
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Business development and outlook

During the business year 2017 the Company generated total operating revenues, including
operating state funding (EUR 148.3 million) but before capital grants (EUR 643.7 million) of EUR
1.609 million (2016: 1.619 million), an EBITDA of EUR 752 million (2016: EUR 705.6 million) and
an EAT of EUR 142.9 million (2016: EUR -43.2 million). The operating revenues remained stable
despite declining operating state funding (operating grants) (-18,6%) and a decline in capitalized
own production to an amount of EUR 441 million (-6%) which both were offset by an increase in
turnover (+4,5%) and an increase in other operating income (+52% to EUR 20.5 million). The EBIT
increased due to a reduction in operating costs and an increase in capital grants, (EUR +44.5
million) which were largely offset by higher depreciation (EUR: +42.7 million). The difference in EAT
was mainly caused by an increase in financial income and decrease in financial costs mainly due to
higher interests rates, which led to a positive impact on the fair value adjustments of the financial
intruments of EUR 124.9 million.

On 30 May 2017 the board of directors approved the business plan 2017-2020 and plans with a
much tighter budget than the previous business plan due to declining operating grants. The
business plan partially deals with day-to-day operations, but also contains the multiannual
investment plan 2016 — 2020 (MIP), which consists out of a total investment budget of EUR 4.300
million, of which no less than EUR 1.300 million will be spent on multiple safety projects. For the
second emphasis, “punctuality and safety”, EUR 2.500 million will be allocated, and the third
investment priority will be the capacity expansion by completing ongoing projects. At the request of
the government, Infrabel prepared the strategic multiannual investment plan 2018 — 2031 (SMIP),
which is mainly intended for the regional express network around Brussels. The plan was drawn up
in collaboration with the SNCB. The total investment amounts to EUR 1.362 million EUR, of which
EUR 1.149 million was allocated to Infrabel by the federal government. The regional government is
funding an additional EUR 132.5 million, of which 100 is financed by the Flemisch region and 32.5
by the Walloon region.On 2 February, 2018 both the investment plan and the strategic multiannual
investment plan were approved by the Belgian cabinet. According to the cash flow statement,
Infrabel invested EUR 938.4 million during the business year 2017 in CAPEX/acquisition.

As Infrabel is not able to cover all the operative costs with its operative business, the federal
government allocates operative grants. According to the Royal Decree of 25 December 2016, these
are set to decline until 2020. The Company will have to save approximately an additional EUR 18
million in 2017 and EUR 40 million per year from 2018 onwards to deal with the cutbacks. Consid-
ering the forecast of grant allocations, the Company plans to restructure further with a focus on
modernization and digitization. Over the period of 2017-2020 the Company is planning to imple-
ment further cost-cutting measures to deal with the reduction in government funding. Infrabel is
looking to achieve this by reducing the workforce and by grouping employees, to cut EUR 113
million operating costs over the period 2017 - 2020. This should also be implemented through the
promotion of digitization projects, as mentioned.

We believe that Infrabel faces significant challenges in ensuring a high-quality, safe railway network
and railway traffic in a timely manner, and simultaniously being more efficient in compensating the
government's declining operating grants, whilst maintaining financial stability, which prohibits
sustainable debt build-up.

Additionally we do not rule out that the company will report occasional negative results in the future
which, together with the explanation in the rating result on page 1 of this report, contributes to the
fact that the company's rating is one notch below the sovereign rating.

Nevertheless, we see the financial risks as low, even in the medium to long-term horizon, which is
expressed in the rating level of AA-.
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Structural Risk

Infrabel S.A./N.V. is a limited liability company under public law and is the Belgian railway infra-
structure manager. Before 2014, Infrabel was part of the SNCB group, which was solely responsi-
ble for passenger transport and the maintenance and management of the railway network in Bel-
gium. Since restructuring of the Belgian railway sector in 2014, both Infrabel and SNCB have been
separate entities of which the Kingdom of Belgium is the majority shareholder. The Kingdom of
Belgium holds 99.59% of SNCB and 99.30% of Infrabel.

HR-Rail is a joint affiliate and was established during the restructuring of the railway sector. HR-Rail
acts as the legal employer of all staff for both Infrabel and SNCB. Both the SNCB and Infrabel hold
a participation of 49%, and the state holds 2% of its shares. During the business year 2017, HR-
Rail provided on average 10.559 FTE'’s to Infrabel.

INFRABEL
= HR Rail eam

[

Graph 1: Source: Infrabel — Network Statement as of 04.07.2018

Due to the fact that the Company is an autonomous governmental company, it is governed by the
law on the reform of certain public enterprises from 21 March 1991, which differs from the laws to
other Belgian commercial companies. The rules and conditions according to which both SNCB and
Infrabel fulfil their tasks are lined out in a management contract with the Belgian government. The
particular contract of Infrabel has an original end date of 31 December 2012. However, according to
article 5, 83, subsection two of the law of 21 March 1991, the management contract will remain
valid until a new management contract comes into force.

According to the management contract, Infrabel has five different activities. These activities are:

1. Acquisition, design, construction, renewal, maintenance and management of the railway
infrastructure

Management of regulation and security systems of this infrastructure

Provision, to railway companies, of the services defined by law

Allocation of available railway infrastructure capacity

Pricing, billing and collection of fees for use of the railway network, and for the services re-
ferred to in 3

arwdN

We consider the structural features in relation to the rating object to be sound and stable. Thus, we
believe that the structural risk profile of the Group is low. This assessment is based on the fact that
Infrabel is virtually fully owned by the government, and that it received its legal status as an auton-
omous governmental agency as a N.V. under public law. As stipulated in the law of 21 March of
1991, the Belgian government and Infrabel have to work under a management contract which stipu-
lates the rights, obligations and services of both parties under the contract. There are, in our opin-
ion, no core risks associated either with the organizational structure or shareholder structure of the
Group. The control and supervision, as well as the support of the Belgian State, have a positive
impact on the rating. As we assume support from the Belgian state in the event of distress, any
negative change to the Belgian sovereign rating would have a negative impact on the corporate
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rating of Infrabel. Nevertheless, we believe there is a need to improve the organizational structure
and to further expand the digitization of the group.

Business Risks

Due to the nature of the business, the Company has very high capital intensity. As a result, it has to
make ongoing CAPEX investments to maintain the quality of the tracks. To do this, the Company is
dependent on external financing from the government. Infrabel’s business plans have to be ap-
proved by the government. Once the investment plan has been approved, a substantial part of the
financing is guaranteed over serveral years.

Infrabel receives governmental funding so that the company will be able to perform the tasks ac-
cording to the management contract (see structure risk). As per the royal decree of 30 July 2018,
grants to the Company will be allocated as follows:

Table 2: state funding / grants allocation of Infrabel group | Source: Royal decree of 31 July 2018

2016 2017 2018 2019 2020

Total? (in millions) EUR 1.081 EUR 1.039 EUR 967 EUR 914 EUR 914
Operating (in millions) EUR 153 EUR 146 EUR 82 EUR 69 EUR 51
Special Missions (in EUR 73 EUR 74 EUR 73 EUR 74 EUR 74
millions)
Investment (in millions) EUR 855 EUR 819 EUR 812 EUR 771 EUR 789

It is evident from the table that the total funds allocated by the government reduced the grants from
2016 onwards, continuing in 2018 and 2019. The operating funds in particular have been reduced,
and this trend is expected to continue. As a result, the budget allocations for the 2017 — 2020 plans
were reduced by 33% in comparison with the business plan 2013 — 2015 and with the management
contract 2014.

Legislation guarantees financial equilibrium for Infrabel. Article 47, §1 of the railway code stipulates
that there should be an equilibrium between the revenues, costs and government subsidies under
normal conditions over a period of a maximum of 5 years. If this is not the case, the government
must take appropriate measures to guarantee financial equilibrium for Infrabel.

Infrabel's business is almost completely domestic. In our opinion, risks from foreign activities are a
negligible factor in the rating. Fees for the utilization of railway infrastructure in relation to the public
domestic passenger transport are frozen at the index-linked level of 2014. The Company is obligat-
ed to grant fair and non-discriminatory access to all parties.

Infrabel has a relatively undiversified but often government-linked customer base. During the busi-
ness year 2017, the Company granted access to 15 different customers to its railway infrastructure;
12 of those operators were cargo operators and three for passenger transport. SNCB holds a mo-
nopoly position on domestic passenger transport routes by train and is, as a result, the biggest user
of the railway infrastructure network in Belgium. Due to this form of mutual dependence, we believe
the creditworthiness of SNCB to be important to Infrabel. Based on the fact that the SNCB has the
same legal status (N.V. of public law) as Infrabel, in combination with its monopoly position on
passenger transport on domestic routes and reflecting its financial position, we believe that SNCB
also has solid creditworthiness. Our internal analysis / assessment of SNCB has no significant
impact on the rating of Infrabel.

% The figures are based on the year of 2016 with certain adjustments made where applicable.
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The company is exposed to general fluctuations in the economy as these would affect the number
of passengers and amount of cargo transported over the tracks, which in turn would affect the com-
pany’s income.

Infrabel’s business risk profile is low. This assessment is based on the fact that the company has a
high degree of systemic relevance based on its monopoly position in maintaining, managing and
constructing the railway infrastructure in Belgium. This high degree of systemic relevance is con-
firmed by the fact that it receives significant annual grants from the government to maintain the
railway infrastructure as stipulated in the management contract, and also by legislation, specifically
article 47 of the Railway code, which obligates the government to guarantee financial equilibrium.
The fact that budget allocations from the government are shrinking has a negative influence on the
rating. The budget allocations are set to decline further in the period from 2018 to 2020, which
could have a detrimental effect on the Company’s operations and finances. Infrabel's business is by
nature capital-intensive with high fixed costs, which requires continuous capex (maintenance and
development projects). Security risks and ongoing obsolescence of assets are challenges Infrabel
has to deal with. Nevertheless, under consideration of status and given the close links between the
company and the Belgian State, we hold the view that Infrabel has a low business risk profile, as
mentioned.

Financial risks

For analytical purposes, CRA adjusted the original values of the financial statements. We hold the
view that the capital structure of the Company is strong, with an adjusted equity ratio of 77.20%.
This excellent adjusted equity quota is the result of the allocation of capital grants of EUR 15.712
million to equity that are recognized as a liability in the original consolidated annual report. The
unadjusted equity ratio is quite low with approximately 5%.

Based on our experience with other European state-owned infrastructure companies, and in par-
ticular railway companies and railway infrastructure companies, we believe that certain key perfor-
mance indicators, such as the profit for the year and the original equity ratio are partly intentionally
reduced to a low amount/value. In this respect, the key figures are to be assessed in the appropri-
ate context.

The Company finances its operating business primarily through its ongoing operations and the
allocated government grants. To pay the interest, the Company receives interest grants which are
deducted from the financial costs. The capital grants Infrabel receives in the context of capital in-
vestments are recognized as liabilities, and will be recognized as operating result at the same rate
as the depreciation of the fixed assets for which they were received. During the business year
2017, the Company received interest grants in the amount of EUR 44.2 million (2016: EUR 44.2
million) and EUR 953 million capital grants, of which EUR 644 million were transferred to the profit
and loss account.

As of 31 December 2017, Infrabel had total liabilities (analytical) of EUR 4,977 million (2016: EUR
5,301 million) and outstanding financial debt of EUR 3.134 million (2016: EUR 3.441 million), of
which EUR 1.245 million are outstanding bonds. Approximately EUR 395 million are bank loans,
and EUR 663 million is accounted for by financial leases. Other financial debt is EUR 830 million.
The Company monitors and manages the outstanding debt with an active debt management policy.
The maturity profile of the Company is well diversified; in accordance with its debt management
policy, the Company maintains a weighted residual maturity of long-term debt at a minimum of 5
years. In addition, the Company’s long-term net debt must have a minimum of 60% as fixed rate
instruments, it hedges currency risk that results from outstanding debt, and any structural treasury
surplus must be used to reduce debt, to the extent that it is financially advantageous. According to
publicly available information, financial management at Infrabel should be considered as sound.

The Company has weak operational and negative free cash flows, mainly because the capital
grants recognized on the P&L offset depreciation on fixed assets and because capital investments
are consistently at a high level. This is, however, offset in cash flow from financing due to capital
subsidies of EUR 953 million received during the business year.
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In addition to balance sheet liabilities, considerable indebtedness results from Infrabel's off balance
sheet obligations. In addition to comparatively low contingent liabilities of EUR 15.4 million, the
company reported contractual commitments of EUR 1,461.3 million at the end of December 2017.

The Company had a negative cash flow of EUR 139 million, resulting in a position of cash and cash
equivalents of EUR 204 million as of 31 December 2017. For the sake of completeness, we men-
tion the unused credit line of EUR 1 million, which is negligible as a factor for assessing the Com-
pany's liquidity leeway. Against the backdrop of the Company’s close connection to the state, we
regard the original liquidity situation as largely uncritical in the context of the capital market capabil-
ity of Infrabel. We assume that potential short-term liquidity shortages can be compensated via the
capital markets.

Altogether, we assess the financial risk profile of the Company as low. The Company maintains a
solid adjusted equity ratio and receives grants for its operational activities and capital investments.
Even though the operational grants are declining, we believe that the financial risk of Infrabel is
largely safeguarded. Nevertheless, the challenges arising from the compromises made due to
budget cuts force Infrabel to step up its efforts to forge ahead with its modernization and digital
transformation. Additionally, we believe that the Company has an elaborate and detailed financial
management which safeguards liquidity and capital management. Together with sound capital
market capability, we do not see any critical financial risk regarding Infrabel. Nevertheless, an ex-
plicit lack of guarantees by the owner (sovereign) against short-term liquidity bottlenecks, and the
lack of a guarantee by the sovereign with regard to financial obligations, contribute significantly to
the infrabel's unsolicited corporate issuer rating being below the sovereign rating of the Kingdom of
Belgium.

Issuer / Issue Rating Details

Issue Rating

The rating objects of this issue rating are exclusively the long-term senior unsecured issues, de-
nominated in euro, issued by Infrabel S.A./N.V. under public law, and which are included in the list
of ECB-eligible marketable assets. The ECB list of eligible marketable assets can be found on the
website of the ECB.

The notes have been issued within the framework of the Euro Medium Term Note (EMTN) pro-
gramme, of which the latest base prospectus dates from 11 March 2014. This EMTN programme
amounts to EUR 1 bn. The notes under the EMTN programme are senior unsecured, and rank at
least pari passu among themselves and with all other present and future unsecured obligations of
the issuer. Additionally, the notes benefit from a negative pledge provision, a change of ownership
clause and a cross default mechanism.

We have provided the debt securities issued by Infrabel with a rating of AA-. The rating is based on
the corporate rating of Infrabel.

Other types of debt instruments or issues denominated in other currencies of the issuer have not
been rated by CRA. For a list of all currently valid ratings and additional information, please consult
the website of Creditreform Rating AG.

Overview

Table 3: Summary of CRA Ratings | Source: CRA

. . Details information
Rating object

Datum Rating
Infrabel S.A./N.V. under public law 19.12.2018
Long Term Local Currency Senior Unsecured Issues 19.12.2018
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Table 4: overview of Infrabel’'s EMTN Programme | Source: Infrabel's EMTN Base Prospectus 11 March 2014

Issue details

Volume EUR 1.000.000.000 Maturity Depending on
the respective bond
Issuer Infrabel S.A. / N.V. under public law Coupon Depending on
the respective bond
Arrangers BNP Paribas Currency Depending on
the respective bond
Credit Enhancement none ISIN Depending on

the respective bond

All future LT LC senior unsecured Notes that will be issued by Infrabel and that have similar condi-
tions to the current EMTN programme, denominated in Euro and included in the list of ECB-eligible
marketable assets will, until further notice, receive the same ratings as the current LT LC senior
unsecured Notes issued under the EMTN programme. Notes issued under the programme in any
currency other than Euro, or other types of debt instruments, have not yet been rated by CRA. For
a list of all currently valid ratings and additional information, please consult the website of Creditre-
form Rating AG.

All future LT LC senior unsecured Notes that will be issued by Infrabel under the current EMTN
programme, denominated in Euro and which are included in the list of ECB-eligible marketable
assets will, until further notice, receive the same rating as the current LT LC senior unsecured notes
under the EMTN programme. Notes issued under the programme in any currency other than Euro
or other types of debt instruments, have not been rated by CRA. For a list of all currently valid rat-
ings carried out by Creditreform Rating, and for additional information, please consult the website of
Creditreform Rating.
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Financial ratio analysis

Asset Structure PAONRS) PAONKS) 2017

Fixed asset intensity (%) 90.38 89.78 90.78
Asset turnover = 0.07 0.07
Asset coverage ratio (%) 95.91 95.83 95.94
Liquid funds to total assets (%) 0.83 0.89 0.95
Copiarsivcwre —— | |~ |
Equity ratio (%) 76.00 75.65 77.20
Short-term-debt ratio (%) 4.86 6.82 4.99
Long-term-debt ratio (%) 10.69 10.38 9.90
Capital lock-up period (in days) 230.83 242.59 217.21
Trade-accounts-payable ratio (%) 2.90 291 2.72
Short-term capital lock-up (%) 36.30 82.54 43.60
Gearing 0.30 0.31 0.28
Leverage 1.32 1.31
———
Cash flow margin (%) 40.51 56.19
Cash flow ROI (%) - 2.65 3.71
Debt / EBITDA adj. 7.96 7.51 6.61
Net Debt / EBITDA adj. 7.69 7.24 6.33
ROCE (%) -0.03 0.46 0.47
Debt repayment period 5.49 4.56
Promany
Gross profit margin (%) -9.22 -6.50 -1.59
EBIT interest coverage -0.03 0.42 0.69
EBITDA interest coverage 3.97 3.57 6.00
Ratio of personnel costs to total costs (%) 5.18 4.24 3.71
Ratio of material costs to total costs (%) 106.32 104.36 101.10
Cost income ratio (%) 123.43 121.36 118.88
Ratio of interest expenses to debt (%) 3.17 3.72 2.52
Return on investment (%) -0.05 0.37 0.39
Return on equity (%) - -0.26 0.86
Net profit margin (%) -4.33 -3.03 9.92
Operating margin (%) -0.39 5.77 6.02
quoiy | | |
Cash ratio (%) 17.06 13.05 19.09
Quick ratio (%) 78.57 60.80 67.95
Current ratio (%) 198.01 149.94 184.69
© Creditreform Rating AG 10/13
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Appendix
Rating history

Corporate issuer Rating of Infrabel

Rating date Publication date Monitoring period

Initial rating 19.12.2018 21.12.2018 Withdrawal of the rating

LT LC senior unsecured issues issued by Infrabel

Rating date Publication date Monitoring period

Initialrating 19.12.2018 21.12.2018 Withdrawal of the rating

Regulatory requirements

The present rating is an unsolicited rating. Creditreform Rating AG was not commissioned by the
Issuer with the preparation of the rating. The present analysis was prepared on a voluntary basis.

The rating is based on the analysis of published information and on internal evaluation factors. The
quantitative analysis is primarily based on the last annual report of the Issuer, the basis prospec-
tuses and on press releases of the company. The information and documents meet the require-
ments and are in accordance with the published Creditreform Rating AG’s rating methodology.

The rating was conducted on the basis of Creditreform Rating’s “Corporate Issue Ratings” method-
ology, the “Government related companies” methodology and the “Corporate Issuer Rating” meth-
odology. A complete description of Creditreform Rating’s rating methodologies is published on the
following internet page: www.creditreform-rating.de.

The documents submitted and information gathered were sufficient to meet the requirements of
Creditreform Rating AG's rating methodology. A complete description of Creditreform Rating’s
rating methodologies and Creditreform’s basic document “Rating Criteria and Definitions” is pub-
lished on the following internet page:

www.creditreform-rating.de/en/regulatory-requirements/

This rating was carried out by analysts Rudger van Mook (r.vanmook@creditreform-rating.de) and
Christian Konieczny (c.konieczny@creditreform-rating.de), both located in Neuss, Germany. A
management meeting did not take place.

The rating was presented to the rating committee on 19 December 2018. The company The com-
pany has previously received the rating result, along with the key reasons that led to the rating prior
to publication and was given at least one full working day to appeal the rating committee’s decision
and to provide additional information. The rating decision was not amended following this examina-
tion.

The rating will be monitored until CRA removes the rating and sets it to non-rated (n.r.).

In 2011 Creditreform Rating AG was registered within the European Union according to EU Regula-
tion 1060/2009 (CRA-Regulation). Based on this registration, Creditreform Rating AG (CRA) is
allowed to issue credit ratings within the EU and is bound to comply with the provisions of the CRA-
Regulation.
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Please note:
This report exists in an English version only. This is the only binding version.

Conflict of interests

No conflicts of interest were identified during the rating process that might influence the analyses
and judgements of the rating analysts involved or any other natural person whose services are
placed at the disposal or under the control of Creditreform Rating AG and who are directly involved
in credit rating activities or in approving credit ratings and rating outlooks.

In the event of providing ancillary services to the rated entity, CRA will disclose all ancillary services
in the credit rating report.
Rules on the presentation of credit ratings and rating outlooks

The approval of credit ratings and rating outlooks follows our internal policies and procedures. In
line with our ‘Rating Committee’ policy, all credit ratings and rating outlooks are approved by a
rating committee based on the principle of unanimity.

To prepare this credit rating, CRA has used following substantially material sources:

Corporate Issuer rating:

1. Annual report
2. Website
3. Internet research

Corporate Issue rating:

1. Issuer corporate rating incl. information used for the Issuer corporate rating
2. Documents on issues / instruments

There are no other attributes and limitations of the credit rating or rating outlook other than those
displayed on the CRA website. Furthermore, CRA considers as satisfactory the quality and extent
of information available on the rated entity. With respect to the rated entity, Creditreform Rating AG
regarded available historical data as sufficient.

Between the time of disclosure of the credit rating to the rated entity and the public disclosure, no
amendments were made to the credit rating.

The ‘Basic Data’ information card indicates the principal methodology or version of methodology
that was used in determining the rating, with a reference to its comprehensive description.

In cases where the credit rating is based on more than one methodology or where reference only to
the principal methodology might cause investors to overlook other important aspects of the credit
rating, including any significant adjustments and deviations, Creditreform Rating AG explains this
fact in the credit rating report and indicates how the different methodologies or other aspects are
taken into account in the credit rating. This information is integrated in the credit rating report.

The meaning of each rating category, the definition of default or recovery and any appropriate risk
warning, including a sensitivity analysis of the relevant key rating assumptions such as mathemati-
cal or correlation assumptions, accompanied by worst-case scenario credit ratings and best-case
scenario credit ratings are explained.

The date at which the credit rating was initially released for distribution and the date when it was
last updated, including any rating outlooks, is indicated clearly and prominently in the ‘Basic Data’
card as a “rating action”; initial release is indicated as “initial rating”, other updates are indicated as

” o«

an “update”, “upgrade” or “downgrade

» o« ” o«

, “not rated”,

» o«

confirmed”, “selective default” or “default”.

In the case of a rating outlook, the time horizon is provided during which a change in the credit
rating is expected. This information is available within ‘Basic Data’ information card.
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In accordance with Article 11 (2) EU-Regulation (EC) No 1060/2009, a registered or certified credit
rating agency shall make available, in a central repository established by ESMA, information on its
historical performance data including the rating transition frequency and information about credit
ratings issued in the past and on their changes. Requested data are available at the ESMA website:
https://cerep.esma.europa.eu/cerep-web/statistics/defaults.xhtml.

An explanatory statement of the meaning of Creditreform’s default rates are available in the credit
rating methodologies disclosed on the website.

Disclaimer

Any rating performed by Creditreform Rating AG is subject to the Creditreform Rating AG Code of
Conduct which has been published on the web pages of Creditreform Rating AG. In this Code of
Conduct, Creditreform Rating AG commits itself — systematically and with due diligence — to estab-
lish its independent and objective opinion as to the sustainability, risks and opportunities concerning
the enterprise or the issue under review.

Future events are uncertain, and forecasts are necessarily based on assessments and assump-
tions. This rating is therefore no statement of fact, but an opinion. For this reason, Creditreform
Rating AG cannot be held liable for the consequences of decisions made on the basis of any of
their ratings. Neither should these ratings be construed as recommendations for investors, buyers
or sellers. They should only be used by market participants (entrepreneurs, bankers, investors etc.)
as one factor among others when arriving at corporate or investment decisions. Ratings are not
meant to be used as substitutes for one’s own research, inquiries and assessments.

We have assumed that the documents and information made available to us by the client are com-
plete and accurate and that the copies provided to us represent the full and unchanged contents of
the original documents. Creditreform Rating AG assumes no responsibility for the true and fair
representation of the original information.

This report is protected by copyright. Any commercial use is prohibited without prior written permis-
sion from Creditreform Rating AG. Only the full report may be published in order to prevent distor-
tion of the report’'s overall assessment. Excerpts may only be used with the express consent of
Creditreform Rating AG. Publication of the report without the consent of Creditreform Rating AG is
prohibited. Only ratings published on the Creditreform Rating AG web pages remain valid.

Creditreform Rating AG

Contact information
Creditreform Rating AG
Hellersbergstralle 11

D-41460 Neuss
Germany

Phone  +49 (0) 2131/ 109-626
Fax +49 (0) 2131/ 109-627

Email info@creditreform-rating.de
www.creditreform-rating.de

CEO: Dr. Michael Munsch

Chairman of the Board: Prof. Dr. Helmut RodlI
HR Neuss B 10522
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